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Capricorn Group Target Price (c) 1205
Current Price (c) 1299
YearEnd 30 June FY20A FY21E FY22E FY23E Recommendation SELL
Net interest income (NSm) 2,081 2,073 2,295 2,484 NSX Code CGP
Non-interest income (NSm) 1,425 1,513 1,605 1,701 Market Cap (NSm) 6,744
Profit (NSm) 1,012 989 1,179 1,331 Shares in Issue (m) 519
HEPS (c) 195 191 227 256 Free float (%) 26.1
DPS (c) 50 59 63 75 52 week high 1600
DY (%) 3.8 4.5 4.8 5.8 52 week low 1050
P/E (x) 6.7 6.8 5.7 5.1 Expected Total Return (%) -2.7
P/BV (x) 1.0 0.9 0.8 0.9
FirstRand Namibia Holdings Target Price (c) 2520
Current Price (c) 2308
YearEnd ® June FY20A FY21E FY22E FY23E Recommendation HOLD
Net interest income (NSm) 2,013 2,019 2,186 2,360 NSX Code FNB
Non-interest income (NSm) 1,905 2,007 2,119 2,232 Market Cap (NSm) 6,179
Profit (NSm) 833 975 1,069 1,165 Shares in Issue (m) 268
HEPS (c) 311 364 399 435 Free float (%) 24.0
DPS (c) 154 153 200 218 52 week high 3349
DY (%) 6.7 6.6 8.6 9.4 52 week low 2015
P/E (x) 7.4 6.3 5.8 5.3 Expected Total Return (%) 15.8
P/BV (x) 1.2 1.1 1.0 1.0
Standard Bank Namibia Holdings Target Prie (c) 649
Current Price (c) 695
YearEnd 30 June FY19A FY20E FY21E FY22E Recommendation SELL
Net interest income (NSm) 1,333 1,358 1,483 1,584 NSX Code SNO
Non-interest income (NSm) 1,263 1,302 1,359 1,426 Market Cap (NSm) 3,631
Profit (NSm) 613 482 617 667 Shares in Issue (m) 522
HEPS (c) 117 92 118 128 Free float (%) 15.0
DPS (c) 27 39 50 54 52 week high 921
DY (%) 3.9 5.6 7.1 7.7 52 week low 690
P/E (x) 5.9 7.5 5.9 5.4 Expected Total Return (%) -1.0
P/BV (x) 0.9 0.9 0.8 0.7

Source: CGP, FNB, SNO, IJG, Bloomberg
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Banking Macro

GrowthEnvironment

2020 will in all likelihood be looked bagk/ I & (i K@ usdHarkbiisRR Flobal pandemic has
wreaked havoc on both lives and livelihoods, with the global fasabittributed to the COVIL0
exceedindl.3 million. Although the virus has inflicted a high human cost, efforts to curtail its spread
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economy, which iexpected to decline by roughly4% accordig to World Bank and IMF estimates.
Measures put in plad®e curb the spread of COVID have had a continued effect on global travel and
tourism, putting the liglihoods of millions under serious pressure.

Most countries are expected to dive into recessin 2020, as estimates point to the develdworld

posting contractions d§.8% while emerging markets are expected to contract.B%3The extent of
economic contractions has been mitigated, to some exiBnan extremely strong fiscal and mongtar
response. The goal of fiscal policy actions is to buffer the-s&rantimpact of the shock. And include

a wide array of measures to support individuals and firms. The United States injected an estimated
US$2.9 itlion (around 13.6% of GDP) into the eomy, through government spending, tax relief and
credit enhancements, to provide support for individuals and corporates.

Although the US was by far the largest fiscal responsems of government spending, thest of the
developed world also pwided strong fiscal supporespecially the Euro Area and Japan. However,
emerging marketdrad much less fiscal firepower to combat the shd8ldgetary measures in
advanced economies have reached 8.3% of GDP, 6.6% thigimén the aftermath of the 2008 global
financial crises, while for emergiagonomieghey represent just 2.0% of GDP, even less than in 2008.
Undoubtedly, advanced economiwill be better equipped to rebound after the crisis, due to stronger
fiscal msitions, better healthcare, and lower borrowing costs. These are concerns for emerging
markets, as the poor state of healthcare and high debt levels pose a serious riskié&rraapvery.

Global Real GDP Growth
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Recovery is expected to materialise in 208teit at a gradual pacel is now a matter of which
countrieshavebest positioned themselves for whatever comes nehx. Jlobabutlook iscloudedby
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a large amount of uncertaintgs to the path of the virysand its impacts remain unknown. The
possibility ofa vaccine looks promising as there are more than 165 vaccines in development, 36 of
which are already in clinical human triffizerand Moderna have botteleased good clinical results
and seento be leading theace with Pfizer havingndicated thatthey will only be able to deliver 50
million doses by the end of the year. Most of the other competitors have indicated thatithldyely
onlyhave a usable vaccine available friglarch 2021.

Local economic conditions have been hard hit by the CQ¥Iautbreak. Namibia has been facing
several structural constraints to growth as economic activity has been weak since the start of 2016. As
opposedto the relatively low impact of the 2008 global financial crisis, the Namibian economy will not
come off unsathed from the pandemic. Q2 data released by the Namibian Statistics Agency indicated
that real GDP growth was 11.1% lower than the correspondilagtey in 2019, with hotels &
restaurants, manufacturing and transport posting the largest decliRaghemore, livestock
marketing activity slowed as farmers reswathkheir herdsin light of the droughtnducedexcess
marketing activity in therevious year.

Namibia Real GDP
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According to the bank of Namibia, the domestic economy is expected to contract b 2820,
before recovering tahe growth of 2.1% and 2.7% in 2021 and 2022. This effectively means the
economy will still be 3.3% smaller2D22 than it was in 2019, and per capita incomes are likely to fall.
Additionally, unemployment is expected to mase substantiallyspecially in the hardesiit sectors

like tourism manufacturingand construction

Namibia also increased governmepésdingto help save lives and to support livelihoods through the
provision of social grants and the procuremenvafious health materials and equipmehtowever,

lower economic activity has resulted in lower government revenuescduded with the increased
Government expenditure to cushion the effect to the C@¥pPandemic on economic activitgs led

to rapidly widening budget deficitg\ccordingto the midyear budget reviewp | YAOA I Q& C, HNH
budget deficit will reacB.8%or N&L7.6 billion, the highest level registered since independence. Total

debt to GDP stood at 58.7% at the end of June 2020, up freBlti2% recorded one year earkerd
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IJG expects debt to GDP to increase to over 63% by 2Z02l1large increase in government debt will
largely be funded domestically, and the provisional borrowing plan sees Bank of Namibia raising roughly
N$101 billion worth of government securities in ithfinancial year, N80 billion of whichis to come
from treasury bilissuance Although the Namibian liquidity position has been quite healthy over the
last year, the increased issuance of short term governmentiseswvill likely contiue for the next
three years angosesacrowingout risk forbank depositsandmay raise the cost of wholesale funding
to banks.

Although some recovery is expected in the short terenshould be cognizant of the fact that busise

and consumer behaviour will adapt to a new normal, as incomes fall and confidence remains weak.
Businesses will aim to repay debt where possible and will be reluctant to take up new credit without
viable progcts to apply funding to. Individuals haveeatly cut back on spending and are saving cash
where possible, as the future remains unaért Consumers will likely continte shift consumption
patternsto value and essential goods, in favour of luxuriesedisas a shift to digital platforms. TlEs i
coupled with a marked decrease in brand loyalty, as consumers search for cheaper substitutes for goods
and services.

Interest Rates

Central banks and financial regulators have complemdigealactions withexpansionary monetary
policies that have easd financial conditions and enabled the continued flow of credit to the real
economyto the degree thatveakdemand necessitateitl. The combined policy reaction does not only

aim to calm the financial turmoibbalso to prevent temporary disruptions frandlicting permanent
damage to the economy. Although the fiscal response would have seemed to have bestraien

from the Keynesian playbook, the monetary policy response was of a bitintmeventional nature.

US interest rates were slashed to@ewnhere they are expected to remain for the foreseeable future.
However, massive amounts of liquidity have been injected by the US federal reserve, European central
and the Bank of Japan, revesithe trend of more modest growth and tapering witnessethf2018.

Central Banks: Total Assets
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Global interest rates are also expected to remain low for the foreseeable future. US Fed futures see no
change in interest rates over the next twelve madh 4 this stagenegative interest rates are not

2.,50°
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being considered in thUS. In Europ@terest ratesare expected to see one 10bp reduction, taking
the rate t0-0.6%.Additionally, the bank of England announced that they too will be embarking on
guantitative easingrogrammes and have recently announced anofii&50 billionstimulus package

in November, whicmeans the stock of assets held in the Asset Purchase Facility wabmié£895

billion.

US Fed Funds Rate European Central Bank: MRO
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We expect to see a similfiat trend in South African interest rates, to which Namibian interest rates
are closely tiedThe forward rate agreement curve is currently pointmgo change ifnterest rates

over the next twelve months, after which there is an expectation of graduabgssdao more
normalised levels.

Implied Probability
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Namibian interest rates have historically follov@dth Afrianrates quite closely. However, the Bank

of Namibia has in some instances maintained laa®t point spread above the South African repo rate

as a buffer against rising interest rates. This was the case in 2018 and has the potential to make Namibia
slightly more attractive for deposits than its neighbour. Seeing as Bank of Namibia eledizdltet

interest rates at its previous meeting, we expect that the current 25 basis point buffer may be retained.

12,50°
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Private Sector Credit Extension

Despite Namibiamterest rates now being at their lowest levels yet, this has not seemed to stimulate
muchlending. Private sector credit extension in Namibia remains very sluggish and recorded 2.5% yly
growth overthe 12 monthperiod up to 30 June 2020. This was made up of an 8.1% yl/y increase in
individual borrowings, while corporates decreased their borrgsvby 3.6% or N$1.6 billid®ince the

end of the financial year, PSCE has slowed further to 1.5% y/y in Septembewrpathtes posting a

2.2% yly decline.

PSCE Issuance Growth (yly)
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Although there was decent growth in individual mortgages &6¥/8, other loans and advances to
individuals grew at 17.8%8y as more personal and card loans were issued, while fefdcilities
extended to individuals have displayed a sharp jump 22.4% y/y. The heightened uptaketefrahort
personal debt and @rdrafts is a sign of a stretched consumer, many of whom will have been negatively
impacted by the effect of the pandenadnd resultant lockdowns.

PSCE Catagories (y/y)
40%

30%

20% B'
N

p -
% \ mwﬁ: wa’:\:\.

-10%

-20%
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

e PSCE =Mortgage Loans == |nstallment Credit Overdraft

SourceBank of Namibia, 1JG




NamibianBanking Sector Review Decembe2020

These are quite worrying trends, as corporate investments in the economyumnt slow as
economic activity remains muted and corporates aim to decrease leverage where possible. Annual
credit grovth was negative for all corporate subcategories except for other loans and advances, which
grew by 8.1% y/yAs a result of the abowmentioned factors, namely low economic growth, higher
unemployment and lower per capita incomes, we expect to see padrerdd sector extensioocontinue

to slow. Over the next three years, we expect to see PSCE average between 3.5% and 4.5% annual

growth.

PSCE Growth

140 18.0%
c
S 120 16.0%
g 1 14.0%
P 00 12.0%
80 10.0%
60 8.0%
6.0%
40 o "--- 0
20 Ve oo
S-” 2.0%
0 0.0%

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
mm PSCE =9 Change (RHS}» == S] === S?2 === S3

SourceBank of Namibia, 1JG

On top of slow growth for the foreseeable fututlke ageing of loans is another major concern in the

bl YAOALY SO2y2Yeéd ! OO2NRAY3I (2 . LWQO2F DF YRIOXA &
mortgage loans are inmars, 7.1%of which aremore than 90 days in arreamhile 4.9% is more than

12 months in arrea Similarly, when considering all outstandwens and advance8.9% is at least

one payment behind, 5.7% is more than 90 days in areat 3.8% is morehan twelve months

behind. This trend has been steadily worsening since 2016 when the economy begarataisidiv

continue to be impacted by the effects of the pandemic.

Mortgage loans Total
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The Namibian property market, especially in the capéaiains a worryThe véue of mortgage loans
more than 12 months in arrear now total N$2.63 billion, roughly 4.9% of the total amount outstanding.
Although this number has been growing steadily over the last few years, the pandemic and lockdown
have addeduel to the fire. Bankare now in a difficult position, as repossessing properties is often
viewed as a very last resort. However, with-performing loans climbing rapidly, this roigealready
being followedwhen other options fail Thismeansthat the number of propertiesold on auction
should increase in the coming years and this puaiyncreased pressure on housing pricesgatively

impacting mortgage loan collateral values.

Developments
CapricornGroup Disposal of Zambian Operations

After years of losses or only rgaral profits, the Capricorn Grotyave decided to dispose of the
Zambian banking operations, Cavmont Bémkvhatonly can be described as a wain transaction,
Access Bank Zambasubsidiary of Nigerian banking conglomerate Access Bank Limiteztjwii a
100% of the issued share capital of Cavmona fmmsideration of N$285 million.

Capricorn will then reinvest the N$285 millespreference shareés the merged bank for five years.

The transaction is expected to close during the fourth quaft2020, subject to the meeting of various
conditions which, among others, include shareholder approval, relevant regulatory approvals and the
local and reginal competition commission authorities. The combined bank would operate under the
Access Bank brdnand the larger customer base and higher asset base would give the merged
company much better economies of scale and will see the merged entity as bedapd L0 Zambian
banks.Cavmont has been reported as a discontinued operation in the FY20 fimancia

Introduction of NmPay

The introduction of NamPapew national EFT system, was Announced early in 2019 and is expected
to be rolled out by the end of the current calendar year. The introduction of NamPay aims to ensure
that Namibia and its nationahgment system remains on par with international stadd#ISO 20022).

The largest benefit of the new system is the introduction of RemdTime Credit payment stream,
which would enable any consumers to transfer money to any beneficiary within théssimess day,

with payment cleangexpected to takeaughly 30 minutes.

I LINPYAYSYy(d FSIFGdzNBE 2F blYtle ¢g2dfR 6S GKIG RSO
accounts in a specific, predetermined prioritised order, but instead, NamPay vt amsdom

sequences to debit orders submitted forleotion in the national payment system. This means that it

will no longer be possible for service providers to be prioritigadtitionally, Service providers may

choose to activate credit checkin@edit tracking is the continuous checking of funas alient

accounts where debit orders have been rejected duénsafficient funds. Service providers may

choose to check accounts continuously for up to 14 days.
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Net Interest Income
Asset Base
CapricornGroup

CGP: Total Assets
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Capricorn group was able to grow total assets by 11.2% y/y or N$5.66 billion to N$56.34 billion during
the periodunderreview. This was made up by decent growth in loans and advances of 5.3% vyly, or
N$2.03 billion to N$40.08 bih, while Interbank adances increased by 73.8% y/y, or N$billion to

N$3.00 billion. The strong growth in loans and advances was underpinned by a solid 4.5% yly increase
in advancesat Bank Windhoek, which now makes up 81.6% of the total book. Epospedexcellent

growth of 18.3% y/y while Bank Gaborone also postetlargrowth in its book of 22.5% y/#s has

been the case in recent years, excess funds were invested into investment securities, which increased
by 21.7% or N$1.16 billion to N$81&i0ion. Investmentecurities now make up 15.6% of total assets.

CGP: Loans and Advances CGPAdvances Breakdown
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= 45 80, 1%
o0 40 25% = Mortgages -
"ZC} 27%  Commercial
35 20% 140/‘ = Term Loans
30
25 15% = Overdrafts
20
15 10% = Instalment
lg 5% = Preference share
- 0% = Card loans

FY1FY1GFYLIFY1IGFYIFY20FY2IFY22FY23

Source: CGP, 1JG

The makeup of the loans and advances book is virtually unchanged from FY19, with mortgages still
making up roughly 45% of total assets, while term loans have growttydiighake up 32% of the
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book. Microloansaccount forroughly 3.0% of total advancesitbaccounted for 7.7% of total net
interest revenue.

We expect to seadvancegrowth slightly abovahat of PSCBver the next three years as growth in

the microlending space and Botswana are expected to grow by double digits,Nemiéian credit

should grow roughly in line with overall PS@&nagement has indicated that they expect that the
uncollateralised lending in Botswana and Microlending in Namibia is expgectethain the main

drivers of growth in the advances bodkanagementemain cognizant of the fact that they are the
actively increasinthe credit risk of the group, but will keep this risk within their appetite by not overly
aggressively growing thesegsnents. This is especially important in the miermwling pace, where

the emphasis has to be placed on creating a sustainable business by ensuring that these term loans are
used for productive purposes instead of consumptive spending.

FirstRandNamibia

FNB: Total Assets
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CANRGWFYR Dbl YAOALI By3.9% @yr byiN$1.72 Gillito A$47.97 GINIE Thid \BaR

driven largely by an increaseinterbank advances, whigiewby N$1.64 billiomccounting for 9.7%

of total assetsInvestment sadrities increased by 9.3% y/y or N$727.2 million to N$8.53 billion and

now makes up 18.6% of total assets. Gross advances increased marginally loyv@r7#tan overall

private sector credit extension growth of 2.5% y/gwelver, net advaces, contractedby 1.0% y/y or

N$304.2 million to N$30.0 billion, largely due to the N$559.7 million impairment chafgé2oT his

Grtla €20 G2 CANROGwWlIYR bl YAOAIl Q& &dthedaiiniigae 2 F
to maintain a book of quality ass.
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FNB: Loans and Advances FNB: Advances Breakdown
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Residential martgages currently make up 45% of total advances, followed by termsati28% These

two categories were the ontyo that displayed growth on a gross basis in FY20, growing by 4.1% yly
and 1.8% yly respectiveMieexpect FirstRand to continue on their defensive strategy and concentrate
on protecting return on equitinstead of chasingarket shareAs a result, wex@ect to see advances
growthbelowoverall private sector credit extension growth, averaging ab&&t ®ver the next three
years.

Standard Bank Namibia
SNO: Total Assets
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Total assets of SBN holdings have been relatively constant over the last twelve months, increasing by
1.5% on a yly basis, but 1.6% below the December 2020Ifgeehank lending deined by 17.1%ly

to N$3.03 hillion while advances to customers dedlimg 3.3% y/yo N$$25.46 billionAdvances to
customers make currently account for 64.7% of total assétstgages increased by 5.8%, while
corporate lending grew by 8.7% yly. Soigmelendingunder corporate and investment banking
declined by16.2% from N$2.12 billicto N$1.14 billioninvestment securities increased by 22.9% yly

or N$986.9 million to N$5.29 billion, and now makes up 15.3% of total assets.
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SNO: Loans and Advances
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Mortgages make up 56% of the advances book, which means SBN highé#s¢ relative exposure to

the residential mortgage loans of the three listed banks. Corporate term loans account for about 15%
of the total bookWe expect Standard bank to continue growadgances in line with our expectations

for private sector cretiextension, at roughly 4.0% p.a. over the next three years.
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Funding

Strong liquidity conditions andcreased savingsy individuas allowed the three banks to improve

their funding mix bygrowing retail depositsvhile decreasing wholesale deposits. Seeing as liquidity
conditions are currently quite positive, the banks have used the opportunity to build up a solid base of
retail deposits

Capricorn Group

/I FLINR O2 Ny Qa A yifomdés mairfly thioygh andn&ré&aiinddepgsitsawhich grew by 6.3%
yly or N$2.34 billion to a total of N$39.3 billion. Bank Windhoek implemdmtgtth incentives to
grow funding from retail sourcesThisunderpinned the growth in depositghich grewby 7.5% #y.

Good growth wasvitnesseal in Botswana, where deposits from customers increased by 13.3% vyly,
despite the closure of 6,500 small debit and dormant accounts.

- Funding Breakdown
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A large portion of the increase was made up of current and savings acechioksincreased b%3.5%

yly and 16.5% yly respectively and addedLl88 billion of inexpensive retail funding. Additionally,

demand deposits increased by 37.3% or N$1.71 billion. NCD funding, on the other hand, decreased
sharply, by 17.6% yly or N$1.58libn, substantidl @ A YLINR @AYy 3 (G KS INRAzZLIQE T
perspectiveWe expect deposit growth to shawarginal growth over the next three years to support

the growing books in the microlending segment and Botsyaltizough the microlending biness

should becomeaelffunding in the medium term.
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CGP: Deposits CGP: Deposit Breakdown
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In November Bank Windhoek announced the auction of between N$200 million and N$300 million
senior, unsecured debt instrumeni&hese will aim to capitalise on the favourable liquitivironment

to secure some slightly longeéerm funding. This will consist of 3 angéar floating rate notes and 3

year fixedrate notes.

FirstRand Namibia

C A N&A U depositRrawith was ahead of advances, growing by 7.1% y/y or N$2.54 billioB&d N$
billion. Retail deposits saw the largest increase as current accounts increased by 22.5% yly or N$2.24
billion while call accounts increased by 18.9% y/y or N$1.08 billion. Savings accounts, which still make
up a small portion of total fundirmjso sawstrong growthand wereup 36.7% y/y to N$400.3 million.

This is a result of increased focus on products like the FNB savings pocket, but largely due to a national
trend of increased savings.

FNB: Funding Breakdown
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The large increase in retail deposits hasatbthe bank to decrease its exposure to wholesale funding,
as NCDs decreased by N$1.46 billion or 17.2% y/y while floatiingotes decreased by 57.2% yly,
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decreasing its overall cost of fundi@yb . Q &ng BodkyisRchrrently heavily weighted towareail
deposits, with about 80% of funding being made up by traditional deposits, while the remaining 20% is
made up by deblike securitiesike NCDs and FRNs.
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Standard Bank Namibia

SNO was als@corded decengrowth in retail depogts, which replaced some of its more expensive
NCD funding. Overall depots from customers grew by 0.7% )$26.38 billionmore or less in line

with thegrowthin total assetsCall and current accounts grew by 11.7% y/y and 16.9% y/y respectively,
while term deposits grew by 31.0% y/y. This allowed NCD funding to be reduced by 28.5% to N$4.90
billion, improving the overall cost of funding to the change in tieifig mix. Unfortunately, cash
managed accounts, which make up roughly 7% of the fundinkg, leelined by 21.0% as businesses
experienced severe cash flow pressures

N$ Billion
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SNO: Funding Breakdown
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m Other liabilities
m Debt securities issued

B Deposit and current accounts

As is the case with the other two banks, SNO was able to reduce its reliance on wholesale funding,
specifically NCDs, which now only makes up 19% of dejpmtitsecurities remained flat year on year,
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however, SNO managed to issue N$300 million on itBumeterm note program in October 2020 at
an attractive clearing yield of@onth JIBAR + 88bps.
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Interest Incomeand Expenses
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The rapid decline in interest rates will negatively impact all three distke banks due to contacting

net interest marginsHowever, the gradual repricing of deposits, and in some cases the repricing of
newly issued advances, shouldulesn a slow recovery of the net interest margins. Our base case
scenario assumes that ngans will remain under pressure kY21 before slowly recovering to their
pre-COVID levels by the end of FY23.

Capricorn Group

For the Capricorn Group, Bank Windkavill the most exposed to tH&/5 basis pointut in interest
rates agnterest earned on its advances book is closely linked to the adminigtézesstrate. Bank
Gaborone faced a similar scenario, although less severe, as there were two interasis;28 bps in
August 2019 and 50 bps points in May 2020.

CGP: Interest Income and Expense CGP: Net Interest Margin
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interest rates as they charge a fixed rate over the life of the IHaedelayed impacthowever, will

likely result in a larger contrash of net interest margin, as the interest rate chargaanicrolending

loans are capped & times multiple of the prime rate. Nevertheless, the absolute margin on these

loans remain extremely attractiveand will remain a positive contributor to the overall net interest

margin going forwardManagement has indicated that the repricing of new advama#sbe an

unfortunate reality, to protect net interest margins going forward.

FirstRand Bimibia

CANRiGwWlIYRQa ySi AyGSNBad AyO02YS Ffaz2 NBYFAYSR NJ
repo rate in the last quarter of the year, up by dhiifs y/y to N$2.01 billion. The net interest margin

continued to trend down. This was lalgeueto the decline in interest rates charged on advances

However, there was also pressure on deposit pricing, where much of the retail book is already paying

guite lowinterest rates Additionally, the buildip of investment securities has also beedrizing

factor of lower margins, as advances growth is slow and excess funding is invested-yieldingr

riskfree assets.

FNB: Interest Income and Expense FNB: Net interest Margin
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FNB estimates that NIl was down N$97 million on average during the last quarter of the year due to the
declire in interest rates. Management kandicated that they wouldlso beactively reprimg new
advances to maintain the net interest margivie expect to see further pressure on the margin in the
FY21 financial year before gradual recovery teGED¥/IEL9 levelsisthe deposit and advances books
rebalance slowly over time.

Standard Bank Namibia

{OGFYRFENR o0ly1Qa ySi Aed, itBSppiBgiai3.5% FoNiE Lirgt signhoiths lofttha 2 | F 1
financial year as almost all its loans and advances repsitedhe 2.75% rate adjustment while a

significant portion of deposits and current accounts repriced with lower rEfgsresulted in a 4.3%

yly decrease in net interest revenue compared to the firstdfdiy 19The impact of the rate cutsas

partially offset by a change in the deposit mix, that was tilted to cheaper retail deposits while more
expensive NCD fumd) was reduced.
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SNO: Interest Income and Expense

SNO: Net Interest Margin
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mmmm Average interest on Advances
mmmm Average interest on deposits
= Net Interest Margin

Standard Bank Isandicated that they would be hesitant to increase the rates charged on adyances
pointing out that there will continue to be a lot of competition in the market to gain quality assets.
Management haalso indicatedHat they are preparing for a prolonged cycle of veryiltherest rates,

and as a result, expect net interest revenue to stay updessure for the foreseeable future. As a
result, they will be placing increased emphasigrowing norinterest revenue.




aooos @
NamibianBanking Sector Review December2020 g w 00003 1?;3:?04‘

23,0001 _§°°°‘
-‘ 0'0003 = 4lzge

Maass ¥ 0,000512:50°

Impairments

Impairmens were one of the largest differentiating factors between the financial performance of the
various bankswer the last three year3.he rapid deterioration in economic outlook has resulted in a
sharp ncrease in current year impairmentsith impairments going forwar@xpected toremain
elevated. The severity of credit losses remains an uncertainty at the mhasiglobal conditions will
dictate the Namibian recovery path. The duration of travel restrictions and the severity of infections in
Europe will have a direct and lasting impact on the Namibian tourism sector, which feeds into many
other segments of th&lamibian economy.

Bull Base Bear
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Capricorn Group

/I LINA O 2pedbening lgagsyincreased from 4.1% of gross advances to 4.7%. The group recorded
an impairment charge of N$304 million, which equates to 0.76% of gross advances. Thigledhs div
betweenN$168 million worth of specific impairments and N$136 million of economic overlays, which,
according to the financial statements are not reflective of the asset quality of the book. As a result of
the significant higher increase in impairmerfitarges compared to the increase in NPLs, the NPL
coverage ratio increaddrom 47.3% to 49.0%.

The credit impairment charge is much lower than the numbers reported by its two peers. Management
has attributed the lower impairment charge due to its deadisied business model and closer
relationship and management of their clients. Additionally, Namibia had an-aberage rainy season
which brought some relief to the struggling agricultural sector, which makes up about 5% of advances.
Additionally, CGRinuch less exposed to individuals than its two peers, which may be a positive factor.
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CGP: Impairment Charges

< 350 0.80%
é 300 0.70%
; 250 0.60%
200 0.50%
0.40%

150 0.30%
100 0.20%
s | 1
- 0.00%

FYl5 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23
mmm [mpairment Charge =% of Advances

Source: CGP, 1JG

Management has also indicated that they feel that the economic overlays that were applied to the
Botswana book were about twice the amount thia¢y onsidered reasonable, as this was based
heavily on the absolute change in annual GDP for the country as a whole. Nevertheless, we expect the
credit impairment charge to remain elevated, as the fallout of the pandemic is far from over and
secondround effeds of higher unemployment and value chains linked to trade and tourism will only
become fully apparent in the yesn come.
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FirstRand Namibia

CA N& U w l-pgrivning lgagsyincreased from 2.7% to 4.4% in the period undemreigollar

terms, this is an increase from 845 million to N%.37 billionThe total impairment charge of FirstRand
increased to N$59.7 million or 1.79% of gross advances. The portfolio impairment charge made up
N$276.0 million while economic overlays adti&151 million to this total. According to the financial
statements, the group remains prudently provided, with portfolio impamsias a percentage of the
performing book at 2.1%hile the specific coverage ratio stood at 44.4%.
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FNB: Impairment Charges
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but feel comfortable with the current level due to high collateral values orpediermingloans They

further indicated thatdue to the immense amount of unceméy it was better to err on the side of

caution, however, in the months following the lockdote, economic outlook has improved slightly.

We suspect that théaigh impairment charge will not be repeated in FY21, as most ofuldden
deterioration in ecoomic outlook has now beenabsorbed, however, impairment charges will
undoubtedly remain elevatkein years to come.

FNB FNB: Non Performing Loans
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Standard Bank Namibia

{GFYREFENR . Iyl blFYAOALIQ& AYLI AtbNSE51.2 mibddoNdarEd RS ONJI
to 1H19. However, this is because a large specific impairment was raised in the grexanisThis

resulted in the credit loss ratio declining from 1.9% to 1.5% of total advances. Standard bank has the
highest norperforming loan figure of théhree banks which is currently standing at 6.7% of total
advancesrThis is largely due to the mortgage book whiat an uncomfortably high NPL ratio of 11.6%,
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up from 11.3% at the end of FY19. However, the main contributor to the increase in NPL# hlas bee
busiress banking lending segment which is up from 5.6% NPLs to 17.7%.

SNO: Impairment Charge
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Seeing as this was an interim period we expect to see a full year impairment charge raised in the second
half of the year to reflect the deterioration in theomomic outbok We expect a credit loss ratio in the
vicinity of 1.5% for the full ye&osllowed by lower, but heightened impairment charges going forward.
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Noninterest Revenue
Capricorn Group

CGP: Nothnterest Revenue
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Despite thechallenging conditihg the Capricorn group was able to groman-interest revenue by
double digits. Notinterest revenue increased/i1.7% y/yor N$149.5 million. Thisas underpinned

by Bank Windhoek and bank Gaborone, which grew revenue by 2.4% yly and 6.3% yly régpective
Digital channels accounted for most of the growth in transactionvtésh were up 7.7% yly. However,
overall growth in nofinterest revenue was driven IBntrgpo, which saw its insurance income rise by
18.68% to N$23.3 million, in line with its advaes growth.

Capricorn Asset Management was another contributor to growth seeing a 14.6% increase in asset
management fee income to N$135.4 million. Capricorn Adaeagement now boastAssets Under
Management of N$31.3 billion, with most of the growtbrsa the lowrisk asset classes like the money
market portfolios.

According to management, Capricorn Capital underperformed expectations, which was largety a facto

of lower than expected demand for advisory services coupled with some competition fialdhe
Management has indicated that they have reassessed their growth expectations for the division and

KI @S | 38421 SIRER JKKGS 2 NB I y A &d af bke2lgVEn lefrdisA OK A a y 26 Nlzy

The investment in Paratus is wadisitioned to deliver long termalue and capitalisen the synergies
between financial services and telecommunications. The investment in Paratus Namibia has already
started paying dividends artde Namibian operations seem to be ramping up quickly. Additionally,
Paratus ha announceda very exciting transaction. Paratus Namibia has entered into-yeat5
agreement with Blue Path Technology Company and ZA Asset Managerokedttively Google to

be the landing partner for the Equino undersea cable in Namib&transaction provideNamibia

with muchneeded redundancy, should the WACS subsea cable be out of .s@ddigonally, the
company has also announced the construction of a detdare in Windhoek expected to host 150
cabinets, of which Google will be the anchor tenant.
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FirsRand Namibia
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FNBQ a -igtaérest revenue grew by 4.79#y driven by decent growth in fee and commission income
which increased by 6.2%%y. Net fee and commission income represent roughly 85% of totat non
interest revenue and is made wapostly of bank charge3he increase in bank charges was largely a
function of increased use of digital channefSell phone banking volumes increased By IThe
number of customers using the FNB app increased from 51,000 to 86,000, with volumesnimcreas
133.7%, the COIVD 19 outbrdming a major catalyst for the rapid uptake

On the flipside, volumes in branches were down 9.0% y/y. According tonidwecial statements,
roughly N$105 million of net interest revenue was lost due to the lockdowninThided a N$35
million fair value adjustment in Ashburton.

The insurance segment continued to show signs of decline, as premium income declined lly 3.7% y
to N$L61.1 million as many policies lapsed due to-payment. Additionally, heightened competiti

in the market has limited the scope for premium increases. However, claims were down by 10.1% to
N$77.5 million, which left N$83.6 million in net insuw&income, a 3.2% yly increase.




NamibianBanking Sector Review Decembe2020

Standard Bank Namibia
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Noninterest revenue aSNO was down 3.6% ¥y the first sixmonth perioddue to a decline in
transactional volumes during the lockdown peridrsonal and business banking sawatsinterest

revenue declined by 5.4% vyly, while corporate and investment banking recorded6%o 3//y
contraction. Fee and commission revenue declined.B96 y/y due to lower transactional volumes
which saw account transaction fees decline by 15.1% while electronic banking fees also declined by
0.2%. Arrangement fees suffered due to low credit @edn Fee and commission expense, however
increasedby 5.0%contributing to the decline in net nenterest income. Seeing as net interest
revenue streams will likely remain under pressure for the foreseeable future, SNO has highlighted that
their goal ig0 unlock new revenue streams and focus on growing exisbinigterestrevenue streams.

SNO boasted good uptake of its digital channels, seeing edigiilgrowth in its users for internet
banking (+13% yly) SmartApp (%3.2and cellphone banking (+15%)ccording to management,
although the COVHDI lockdown has accelerated the takeup of digital channels, they still see scope to
migrate more of their client base to the online $&fp channels.PayPulse, the digitalallet and

money transfer pldiorm grew volumes by 255% and transaction values were up by an astounding 486%
to N$304 million. Management attributes the success of the paymeniaaggly to the fact that it is

being marketed to both retail and corporate clients and offers a wideerahgayment solutions
including mobile money transfers, ATM tokens, electricity and airtime purchases and invoice payments.
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Operating Costs
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Cb. Q& 2LISNI GAy3 S EyhfoyNRA Tibiidds howeNds, gxpemditurepgsiewe by only
2.6% yly on a normalised basis. The eoiteransaction that was excluded from the normalised
expenditure was a NL.4milion impairment of goodwill which was recognised on the acquisition of
Pointlreak groupThis resulted in a cost to income ratio of 55.0%, (52.9% normalised) by far the lowest
of the three listed banks.

IT-related expenditure only increased by 4.0% y/y but makes up 16.6% or N$359.9 million of total
expenditure. Staff costs increased by 5y&¥due to an abovénflation wage settlement agreement

for the unionised nomanagerial staff, while managerialriegble pay was adjusted down for the
financial year. According to the financial statements, the inflationary cost growth is due to at@imina

of branch transformation strategies implemented in previous years, which is now bearing fruit. This is
evidentin the strong growth of digital channel use.
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Capricorn Group
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Capricorn group was able to contain their increase inaijmgy expenditure to 3.4% ytp N$1.90

billion. IT-related expenditure increased by 36.6% y/y to N$188illion, and currently makes up

roughly 7.3% of total operating expendituccording to the financial statements, this was largely

driven by a depciating currency against the US dollar. Staff costs increased by 6.2% y/y, mostly due
toanincreasein® L ¢ KSIFRO2dzyi 2F Hog LIS2LIX S G2 AREONBI &8s
and commission related expenditure decreased by 2.3% yly.

The goup targets a cost to income ratio of below 60%, thus the decline in income prompted an
aggressive cut inxpenditure in the last quarter of the year. Although many fixed costs could not be
reduced, the group still managed to report a cost to income ct®.4%. The disposal of the Zambian
operation should see this ratio improve somewhat.

Standard Bank Naméb

SNO: Operating Expenditure SNO: Operatingxpenditure
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increase in Helated ependiture which increased by 74.9% yl/y for the first half of the year.

Additionally, a higher depreciation charge and lower lease rearatiue to the relation of the now

selfowned head office. Amortisation was higher due to higher intangible asdewirfig the

compktion of various strategic and regulatory projects. On the other hand, staff costs declined by 1%,

Fda KSIFRO2dzyd o61ad NBRAzZOSR Ay fAYS ALK (GKS oty

workflows.

IT spending was aimed at impragi the customer xperience, ensuring online security and higher
software costs due to a depreciating curreddgnagement pointed out that IT cost will likely be a key
cost driver going forward, as this is an essential element of remaining competitirederzoht in the
current environment. Additionally, seeing as net interest income will be under pressure for the
foreseeable future, investment into namterest revenuegenerating systems is a key priority.

Furthermore, management has pointed out thatitreost to incomewill likely remain elevated in the
short term, mostly due to the decline in net interest income, but they are targeting a through the cycle
cost to income ratio of 55%.

Capital Adequacy

Capital Adequacy
25.0%

20.0%
15.0%
10.0%
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The Namibian regulators annowutarelaxation of capital adequacy requirements as part of a stimulus
package to counter the economic effects of the C&@Ipandemic. The Bank of Namibia reduced the
capital conservation buffer rate on 26 March 2020 to 0% for at least 24 months tortsbapking
institutions to supply credit to the economy. Additionally, the Bank of Botswana reduced the minimum
capital adequacy ratio from 15% to 12.5% for the same reason. Howeniag aprivate sector credit
extension has been quite low and that theee listed banks experienced little growth in sigkighted
assets, all three banks have recorded relatively healthy capital adequacy \Wai@xpect this to
remain the case for the next three years.

Due to the onset of the pandemic, the phagedmplementation of Basel Il has been further delayed.
However, the phasenh approach will still see the total raleighted capital adequacy ratio increase
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from the current 10.0% to 12.5%, from 2022. Additionally, the implementation of Basel 11l wi# see th
introduction of a liquidity coverage ratio and a net stable funding ratio, that will require higher levels
of highquality liquid assets and stable funding. However, at this stage, all three of the listed banks
should be able to comfortaptomply with he nev requirements. Howeversa result of higher capital
requirements, the chances of another special dividend from FirstRand Namibia has been reduced and

we do not anticipate any changes in dividend policy from the other two counters.

Outlook

The outbok for the Namibian economy as a whole is relatively dim. Although the decline in GDP for
HnHn GAff fA1Ste 0SS avrffSN GKFIYy LwWDQa AYyAGALIT
lacklustre at best and prospects for the years ahead also do rioat@that a strong economic

recovery is on the books any time sobhis is one of the main reasons that demand for credit has been

low, and will likely continue to remain low for the medium term. Corporate issuance is under the most
pressure as businessvners are reluctant to incur more debt, the weak economic outlook hampers

their ability to generate sustainable income which they need to repay their loans.

The three listed banks have all done very well in expanding their digital capability, be iaefining

factor in generating nofinterest revenue ging forward. In this race, FNB is spending the highest
proportion of its operating expenditure ondlated projects, which may give them some advantage
on this front.

Return on Assets Return on Equity
4.0% 35.00%
3.5%
3.0% 30.00%
2.5% 25.00%
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Source: CGP, 1JG

All threebanks have made it clear that returns going forward will be significantly lower than the
previous five years. However, we expect to see some rebound in ROA and ROE as the initial IFRS 9 shock
should hopefully be a one#f, while net interest mains shold be able to adjust over time.
Nevertheless, the risks remain tilted to the downside as the pandemic remains far from over.
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We value the three listed banks using our panel of valuation techniques. These include three discounted
cash flow methodologies and two justified multiple approaches. The outputs of the different

methodologies were equally weighed.

Cost of Equity

Sustainable ROE

Long term Dividend Payout Ratio

SNO
15.5% 15.2% 15.5%
15.5% 17.0% 14.5%
33.0% 50.0% 42.0%

Two ofthe main valuation input assumptions are the cost of equity taedongterm sustainable

growth rate. The cost of equity was calculated using the capital asset pricing model (CAPM). To calculate
the cost of equity a 5.0% equity risk premium and &ariskrate equal to the generic 4@ar Namibian

bond of 10.0% were use8ersitivity analysis bthesevariables was also conductadd is presented

at the end of the document.dihg theabove assumptions and three scenarios regarding PSCE growth,
net interest margins and credit impairment charges yielded the followingyeaetarget prices for the

three counters:

Bear
Base

Bull

SNO
10.24 22.18 5.53
12.05 25.20 6.49
13.64 27.56 7.31

Including our anticipatedividends, the total expected i@t on these securities are given below:

Bear

Base

Bull

SNO
-15.0% 2.7% -15.7%
-2.7% 15.8% -1.0%
9.6% 26.0% 11.6%

Although the share prices have rerated substantially since our last update, it is apparent that the current
share price of CGme SNO still do not offer significant value. From a relative value perspective, FNB
Namibia seems to be the most attractive optiSeeing as we expect negative returns on CGP and SNO
at the current share price, we maintain ELkkecommendation on CG& SNO but upgrade FNB

to aHOID.
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Value (NS| Price per Price to Forward Price to Forward Dividend Forward Weiaht
Million) Share Earnings PE Book PB Yield DY 9
Free Cash
Flow to N$5,275 10.16 5.2 5.3 0.8 0.7 4.9% 5.8% 20%
Equity
Residual | - \e7 359 | 14.17 7.3 7.4 1.1 1.0 3.5% 4.2% 20%
Income
Divdend | \e6 019 | 11.59 5.9 6.1 0.9 0.8 4.3% 5.1% 20%
Discount
Justified
Price to N$6,492 12.50 6.4 6.6 1.0 0.9 4.0% 4.7% 20%
Earnings
Justified
Price to N$6,125 11.80 6.1 6.2 0.9 0.8 4.2% 5.0% 20%
Book
Weighted | o954 | 12.05 6.2 6.3 0.9 0.8 4.2% 4.9% 100%
Average
Value Price per | Price to Forward Price to Forward Dividend | Forward Weiaht
(NS'000) Share Earnings PE Book PB Yield DY 9
Free Cash
Flow to N$5,726 21.40 6.9 5.9 1.1 1.0 7.2% 7.1% 20%
Equity
Residual | 7897 | 29.51 9.5 8.1 16 1.4 5.2% 5.2% 20%
Income
Dividend | \47 159 | 2675 8.6 7.3 1.4 1.3 5.8% 5.7% 20%
Discount
Justified
Price to N$6,146 22.97 7.4 6.3 1.2 1.1 6.7% 6.7% 20%
Earnings
Justified
Price to N$6,788 25.37 8.1 7.0 1.4 1.2 6.1% 6.0% 20%
Book
Weighted |\« 743 | 2520 8.1 6.9 1.3 12 6.2% 6.1% 100%
Average
SNO Value Price per | Price to Forward Price to Forward Dividend | Forward Weidht
(NS'000) | Share | Earnings PE Book PB Yield DY 9
Free Cash
Flow to N$3,377 6.46 55 7.0 0.8 0.8 4.2% 6.0% 20%
Equity
Residual | \¢5 99 5.72 4.9 6.2 0.7 0.7 4.7% 6.8% 20%
Income
Divided | o3 555 | 6.80 5.8 7.4 0.9 0.8 4.0% 5.7% 20%
Discount
Justified
Price to N$3,619 6.93 5.9 7.5 0.9 0.8 3.9% 5.6% 20%
Earnings
Justified
Price to N$3,415 6.54 5.6 7.1 0.9 0.8 4.1% 5.9% 20%
Book
Weighted | \g3301 | 6.49 55 7.0 0.8 0.8 4.2% 6.0% 100%
Average
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SensitivityAnalysis
Capricorn Group

Sensitivity Analysis: CGP
14.00

13.50
13.00
12.50
12.00

11.50

11.00

10.50

10.00
15.1% 15.2% 15.3% 154% 155% 15.6% 15.7% 15.8% 15.9%

—SGR @ 10.0%12.46 12.23 12.01 1180 1159 1139 1120 11.02 10.84
—SGR @ 10.1%12.59 12.35 12.13 1191 11.70 1150 1130 11.11 10.93
—SGR @ 10.2%12.73 12.49 1225 12.03 1181 1160 1140 11.21 11.02
—SGR @ 10.3%12.87 12.62 12.38 12.15 1193 11.71 1150 11.30 11.11
=—SGR @ 10.4%13.02 12.76 1251 1228 12.05 11.82 1161 1141 11.21
=—SGR @ 10.5%13.18 1291 1265 1241 12.17 1194 11.72 1151 11.31
—=SGR @ 10.6%13.34 13.06 12.80 1254 1230 12.07 11.84 11.62 11.41

SGR @ 10.7%13.51 13.22 1295 12.69 1244 1219 1196 11.74 11.52

SGR @ 10.8%13.69 13.39 13.11 12.84 1258 12.33 12.09 1186 11.64

SourceldG
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FirstRand Namibia

28.00

27.50

24.00
23.50

23.00
14.9%

—SGR @ 8.1%25.72
—SGR @ 8.2%25.96
—SGR @ 8.3%26.21
= SGR @ 8.4%26.46
= SGR @ 8.5%26.72
= SGR @ 8.6%26.99
==SGR @ 8.7%27.27

SGR @ 8.8%27.56

SGR @ 8.9%27.86

SourcellJG

15.0%
25.36
25.59
25.83
26.07
26.32
26.58
26.85
27.13
27.41

Sensitivity Analysis: FNB

15.1%
25.01
25.23
25.46
25.70
25.94
26.19
26.44
26.71
26.98

15.2%
24.67
24.88
25.10
25.33
25.56
25.80
26.05
26.31
26.57

15.3%
24.34
24.54
24.76
24.97
25.20
25.43
25.67
25.91
26.17

15.4%
24.01
24.21
24.42
24.63
24.84
25.07
25.30
25.53
25.78

December2020

15.5%
23.70
23.89
24.09
24.29
24.50
24.71
24.94
25.16
25.40

15.6%
23.39
23.58
23.77
23.96
24.16
24.37
24.58
24.80
25.03

27.00
26.50
26.00
25.50
25.00
24.50

15.7%
23.09
23.27
23.46
23.64
23.84
24.04
24.24
24.46
24.67
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Standard Bank Namibia

Sensitivity Analysis : SNO
7.00

6.90

6.80
6.70
6.60
6.50
6.40

6.30
6.20
6.10

6.00
151% 152% 15.3% 154% 155% 15.6% 15.7% 15.8% 15.9%

—SGR @ 8.0% 6.59 6.52 6.45 6.39 6.33 6.27 6.21 6.15 6.09
—SGR @ 8.1% 6.63 6.56 6.50 6.43 6.37 6.30 6.24 6.19 6.13
= SGR @ 8.2% 6.68 6.61 6.54 6.47 6.41 6.34 6.28 6.22 6.16
= SGR @ 8.3%6.73 6.65 6.58 6.51 6.45 6.38 6.32 6.26 6.20
=—SGR @ 8.4%6.77 6.70 6.63 6.56 6.49 6.42 6.36 6.30 6.24
= SGR @ 8.5% 6.82 6.75 6.67 6.60 6.53 6.47 6.40 6.34 6.27
—=SGR @ 8.6% 6.88 6.80 6.72 6.65 6.58 6.51 6.44 6.38 6.31

SGR @ 8.7% 6.93 6.85 6.77 6.70 6.62 6.55 6.48 6.42 6.35

SGR @ 8.8%6.98 6.90 6.82 6.75 6.67 6.60 6.53 6.46 6.39

SourceldG
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MEMBER

1JG Holdings

Group Chairman
Mathews Hamutenya
Tel: +264 (61) 256 699

1JG Securities

Group Managing Director
Mark Spéath

Tel: +264 (61) 383 510
mark@ijg.net

Group Financial Manager
Helena Shikongo

Tel: +264 (61) 383 528
helena@ijg.net

Group Compliance Officer
Zanna Beukes

Tel: +264 (61) 383 516
Zanna@ijg.net

Managing Director Designate

Financial Accountant

Settlements & Administration

Sales and Research

Eric van Zyl Tashiya Josua Maria Amutenya Danie van Wyk

Tel: +264 (61) 383 530 Tel: +264 (61) 383 511 Tel: +264 (61) 383 515 Tel: +264 (61) 383 534
eric@ijg.net tashiya@ijg.net maria@ijg.net danie@ijg.net

Equity & Fixed Income Dealing Financial Accountant Sales and Research

Leon Maloney Gift Kafula Dylan van Wyk

Tel: +264 (61) 383 512 Tel: +264 (61) 383 536 Tel: +264 (61) 383 529

leon@ijg.net gift@ijg.net dylan@ijg.net

1JG Wealth Management

Managing Director Portfolio Manager Money Market & Administration Wealth Manager
René Olivier Ross Rudd Emilia Uupindi Andri Ntema

Tel: +264 (61) 383 520 Tel: +264 (61) 383 523 Tel: +264 (61) 383 513 Tel: +264 (61) 383 518
rene@ijg.net ross@ijg.net emilia@ijg.net andri@ijg.net

Wealth Administration
Lorein Kazombaruru
Tel: +264 (61) 383 521
lorein@ijg.net

Wealth Administration
Madeline Olivier

Tel: +264 (61) 383 533
madeline@ijg.net

Wealth Manager
Wim Boshoff

Tel: +264 (61) 383 537
wim@ijg.net

1JG Capital

Managing Director Business Analyst Business Analyst Business Analyst
Jakob de Klerk Mirko Maier Lavinia Thomas Fares Amunkete

Tel: +264 (61) 383 517 Tel: +264 (61) 383 531 Tel: +264 (61) 383 532 Tel: +264 (61) 383 527
jakob@ijg.net mirko@ijg.net lavinia@ijg.net fares@ijg.net

1JG Advisory

Managing Director Director

Herbert Maier Jolyon Irwin

Tel: +264 (61) 383 522 Tel: +264 (61) 383 500

herbert@ijg.net jolyon@ijg.net

No representation is given about, and no responsibility is accepted, for the accuracy or completeness of this document. Any views reflect the current views
of 1JG Holdings (Pty) Ltd. The views reflected herein may change without notice. 1JG Holdings (Pty) Ltd provides this document to you for information
purposes only and should not be constructed as and shall not form part of an offer or solicitation to buy or sell securities or derivatives. It may not be
reproduced, distributed or published by any recipient for any purposes.
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