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Oryx Properties Limited Target Price (0 1650
FYy17 Inltlal ImprESSion Current Price (c) 2065

Recommendation SELL
Revenue (NSm) 269.4 288.3 297.1 315.6.0 | NSX Code ORY
Vacancies (%) 0.7 2.1 6.4 2.0 | Market Cap (NSm) 1,607
HEPU (c) 159.6 163.0 158.6 167.8 | Sharesin Issue (m) 77.9
HEPU growth (%) -1.6 2.1 -2.7 2.5 | Free float (%) 78
DPU (c) 158.5 167 167.0 167.8 | 52 week high (c) 2154
DY (%) 7.9 7.8 8.1 8.1 | 52 week low (c) 2060
P/E (x) 12.5 13.1 13.0 12.3 | Expected Total Return (%) -15.8
D/A (%) 38.8 29.0 33.2 31.7

Source: ORYX PROPERTIES LIMITED, )G

FY17 Initial Impression

Oryx Properties Limited (Oryx) released its results for the financial year ended 30 June 2017, Total
distribution per unit remained unchanged at 167c, compromising of dividends declared of 10.3c per
linked unit and interest distributions of 156.8c per unit. Interest distributions fell by 5.6%%, to
N$122.0m from N$129.2m declared in FY16. Earnings attributable to linked units per unit (EPU)
contracted by 37.6%, to 197.6¢c, from 316.63c in in FY16, while headline earnings attributable to
linked units fell by 2.7% from 163.0c in FY16, to 158.64c in FY17.

Net rental income rose by 2.1%, to N$200.9 million compared to NS 196.7 million the same period
last year. Rental expenses rose 5.0% from N$91.5 million in FY16 to N$96.1 million in FY17. Oryx
reported a profit after tax for the period of N$31,6 million, a decrease of 70.0% compared to FY16.

The property portfolio was valued at NS 2.435 billion, growing 5.5% from the N$2.326 billion
recorded in FY16. The growth stems largely from capital expenditure of N$131 million relating to
the completion of the new Virgin Active premises. The estimated capital outlay for this project in
the FY16 financials was N$S80m. The new Family Entertainment Centre is still under construction.
Retail space continued to represent the bulk of assets at 63%, while industrial space contributed
26%, and office space made up 11%.

In line with our views on the current state of wholesale and retail trade as well as the economy as a
whole, a negative fair value adjustment on property of N$3.8 million was recorded in FY17,
compared to the positive N$84.8 million in FY16.

Vacancies (as a % of lettable area) increased markedly from 2.1% in FY16 to 6.4%. According to Oryx
the sharp rise in the vacancy rate was a consequence of a South African tenant which was placed
into liquidation. This led to 6,263 square metres of industrial warehousing space being vacated,
which accounted for 53% of the 6.4% total vacancy factor. Oryx is actively marketing the warehouse.

Management of Oryx is actively engaged to sell off property investments in South Africa. Citing
unacceptably high renewal risks as reason, property to the value of N$19 million was sold, while two
other properties, worth N$14 million and N$56 million respectively, had sales agreements in place
at financial year end. Furthermore, Oryx disposed of their investment in Delta Property Fund where
a capital gain of N$4 million was recognised and dividends of N$1.2 million was received. These gains
will be distributed to unit holders.

Oryx’ interest bearing borrowings increased by 20% y/y to N$835.9 million in FY17, from N$695.9
million in FY16. N$220 million of long term debt matures in August with management having
commenced with refinancing the loan. The ratio of fixed rate borrowings to floating rate borrowings
was 63:37 as at year end, with a weighted average interest cost remaining flat at 9.4%. Capital
expenditure has largely been the driver of the gearing ratio which is now 33.2% versus 29% in FY16.
Expectations are for interest bearing borrowings to increase going forward as the renovation of the
Gustav Voigts property commences, although to be partially offset by the sale of two South African
properties of N$S67 million and the sale of the property worth N$56 million being registered after
financial year end in July 2017.

The FY17 distributions of 167c came in well above our expected 161.2c per linked unit. The
distribution yield for the period of 8.1% is an improvement from the 7.8% and 7.9% of 2016 and
2015 respectively. Pending full review of the FY17 results, during which we will update our estimates
and target price, we maintain our SELL recommendation.
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Notice is hereby given of the declaration
of Distribution Number 29, amounting
to interest of 79.75 cents per linked unit
and a dividend of 9.25 cent per linked
unit, for the six-month period ended 30
June 2017.

e Last day to trade: 8 September 2017
¢ Ex Date: 11 September 2017

¢ Record date: 15 September 2017

* Payment date: 29 September 2017
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No representation is given about, and no responsibility is accepted, for the accuracy or completeness of this document. Any views
reflect the current views of 1JG Securities (Pty) Ltd. The views reflected herein may change without notice. 1JG Securities (Pty) Ltd
provides this document to you for information purposes only and should not be constructed as and shall not form part of an offer
or solicitation to buy or sell securities or derivatives. It may not be reproduced, distributed or published by any recipient for any
purposes.

Talk to 1JG today ...

and let us make your money work for you

100 Robert Mugabe Avenue, Heritage Square, P O Box 186, Windhoek, Namibia
Tel: +264 (61) 383 500 www.ijg.net
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