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Dec-24 Nov-24 Dec-24 Direction
m/m % AR y/y %
Food 16.4% 1.0% 5.4% 5.9% A
Alcohol & Tobacco 12.6% 0.1% 4.8% 4.6% N
Clothing 3.0% 0.2% 2.7% 2.5% N
Housing & Utilities 28.4% 0.0% 4.4% 4.4% -
Furniture 5.5% 0.0% 2.5% 2.2% N
Health 2.0% 0.3% 4.4% 4.2% N
Transport 14.3% 0.1% -3.5% -1.4% A
Communications 3.8% -0.1% -1.1% -1.2% N
Recreation 3.6% -0.4% 5.5% 4.8% N
Education 3.6% 0.0% 1.7% 1.7% -
Hotels 1.4% 0.7% 5.6% 6.7% A
Miscellaneous 5.4% 0.1% 3.1% 3.0% N
All ltems 100% 0.2% 3.0% 3.4% A

Source: Namibia Statistics Agency, I1G Securities

Namibia's annual inflation rate rose by 3.4% y/y in December 2024, down from 5.3% y/y recorded
in December 2023. The Namibia Consumer Price Index (NCPI) increased by 0.2% m/m, slightly
lower than the 0.3% rise observed in November. On an annual basis, inflation slowed across seven
of the twelve basket categories in December compared to November, while three categories saw
an acceleration. Prices of goods increased by 3.1% y/y, while service prices rose by 3.9% vy/y.
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Inflation Contributors

Housing and utilities, the largest component of the inflation basket by weight, contributed 1.07
percentage points to the overall annual inflation rate. Food and non-alcoholic beverages added
1.17 percentage points, while alcohol and tobacco accounted for 0.64 percentage point.

In December, fuel prices were on average 8.0% lower y/y compared to December 2023, leading
to a deflationary impact of -0.22 percentage point in the transport category. This disinflationary
trend is expected to persist in January, as fuel prices are currently averaging 4.4% lower than the
same period last year.
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In December, the recreation and miscellaneous categories contributed 0.18 and 0.16 percentage
points, respectively.
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Alcohol & Tobacco

In December, the alcohol and tobacco category recorded an inflation rate of 0.1% m/m and 4.6%
y/y, down from 4.8% y/y in November 2024. Tobacco prices increased by 6.1% y/y, while alcoholic
beverage prices rose by 4.3% y/y.
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Food & Non-Alcoholic Beverages

Prices in this category rose by 5.9% y/y in December, up from 5.3% y/y in November. The annual
increase was primarily driven by higher prices for fish (6.6% y/y), oils and fats (6.9% y/y), and
bread and cereals (6.7% y/y).

The graph below illustrates the annual increases across sub-categories for November and
December.
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Housing, Water & Electricity

The housing and utilities category recorded an annual inflation rate of 4.4% y/y, remaining flat on
a monthly basis. Rental payments increased by 5.1% y/y, while the regular maintenance and
repair of dwellings sub-category saw a 4.6% y/y rise. Water supply and sewage services posted a
4.4% y/y increase, and prices for electricity, gas, and other fuels rose by 1.4% y/y.
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Conclusion & Forecast 00

Namibia's inflation eased on an annual basis in 2024 compared to the previous year, on the back
of reduced transport costs and subdued rental inflation. Looking ahead to 2025, inflationary
pressures may intensify as farmers begin restocking their herds in response to a favourable start
to the rainy season. By retaining cattle, they may reduce supply in the short term, potentially
driving up meat prices. While moderate fuel prices may continue to provide some relief, and
result in subdued inflation due to base effects, rising food costs could offset these gains. Overall,
inflation risks are tilted to the upside in 2025, particularly in the food category.

1JG’s inflation model is currently forecasting the annual Namibian inflation rate to average
between 2.5% and 4.5% in 2025, with our base case leaning towards the higher end of the range.
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