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Namibia Q1 2022 GDP Update 
 
The first quarter (Q1) data from the Namibian Statistic Agency (NSA) shows that Namibia’s Real Gross 
Domestic Product (GDP) grew by 5.3% y/y in Q1. On a quarter-on-quarter basis, however, GDP 
contracted by 6.6% in Q1. Data for prior periods were revised as far back as 2019. Most of the revisions 
were relatively minor, except for Q2 2021 GDP growth which was revised up to 5.5% y/y, compared to 
the 3.0% y/y growth previously reported. The data shows that Namibia has now experienced 4 
consecutive quarters of growth on a year-on-year basis. This is unsurprising given the depressed base 
set during the Covid-19 pandemic and poor economic performance preceding the pandemic. Overall 
output in Q1 is expected to have been in line with Q1 2020, the last pre-pandemic first quarter, and 
2.6% down from Q1 2019. 
 

 
 

Source: NSA, IJG Securities 
 
14 of the 17 sectors expanded during the first quarter of the year. The sectors which recorded the 
quickest growth were mining & quarrying, up 23.5% y/y and manufacturing, up 7.5% y/y. Further above 
trend growth was contributed by Transport & storage, Agriculture & forestry, and Financial service 
activities, which grew by 6.3% y/y, 5.9% y/y and 5.1% y/y, respectively. In real terms, output in all three 
sectors is however still down from 2019 levels. 
 
Mining & quarrying was the largest contributor to GDP growth, contributing 2.2 percentage points, 
followed by taxes on products which contributed 0.9 percentage points to the 5.3% GDP growth rate. 
Wholesale and retail trade, historically one of the largest contributors to GDP, only contributed 0.1 
percentage points to GDP growth. This is the first Q1 growth in Wholesale and retail trade since Q1 
2016. Additionally, manufacturing, health and financial services contributed 0.8, 0.5 and 0.4 percentage 
points, respectively. 
 
The sectors that reported contractions in the first quarter were construction, down 7.5% y/y, public 
administration, down 2.8% y/y and fishing down 2.0% y/y. Notably revisions to the 2021 data resulted 
in a growth of 12.8% y/y in construction in Q2 2021, compared to the 16.9% y/y contraction that was 
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previously recorded. The contraction in the construction sector in Q1 2022 corresponds with the high 
frequency economic data on building plan statistics for Windhoek which shows a contraction in the 
value of completed plans in Q1. The construction sector has been posting annual contractions in output 
in every year post 2015, and thus the further slowdown in activity recorded in Q1 2022 is reflective of 
the difficulties in the sector not yet alleviating despite a low base.  
 
 
Expanding Sectors 
 

  
 
 
 

    
 

Source: NSA, IJG Securities 
 
Contracting Sectors 
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Source: NSA, IJG Securities 
 
Year-to-Date Growth Rates in Real GDP 
 

 
Source: NSA, IJG Securities 
 
 
 
The Bottom Line 
 
GDP growth of 5.3% in Q1 2022 is significant as it means that real output for the quarter was in line 
with that of Q1 2020, the last pre-Covid quarter. This also marks the fourth consecutive quarter of 
growth in the Namibian economy, which was last seen in Q3 2018. This indicates that Namibia is in a 
recovery state. As per the Bank of Namibia’s June Quarterly Bulletin, the BoN expects annual growth to 
accelerate to 3.4% in 2022. The BoN expects growth from all industries, but overall growth is expected 
to be driven primarily by diamond mining and the manufacturing sector. Q1 2021 was the last quarterly 
Covid-19 induced contraction with subsequent quarters posting economic growth off the low base. The 
base for Q2 to Q4 2022 is thus higher, and growth from this base is likely to be a better reflection of the 
annual GDP growth we can expect for the year.  
 
However, some sectors such as wholesale and retail trade that contributes 10% to GDP are still lagging 
behind the BoN’s estimates, mainly due to low consumer and business confidence.  
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2014 1 -13.6% 28.7% -3.7% -8.0% -6.7% 31.0% 22.6% 13.5% 9.3% 1.6% 13.1% 5.0% -10.9% -13.4% 13.4% 48.3% 3.9% 4.5% 0.0% 4.1%

2 4.0% 23.7% -1.5% -4.1% -1.9% 32.8% 12.1% 12.6% 8.6% -1.1% 11.9% 2.9% -4.9% -5.5% 15.1% 16.0% 5.9% 5.5% -4.0% 4.8%

3 3.5% 16.1% -6.0% -0.2% 2.2% 35.6% 12.4% 12.8% 9.8% -1.1% 11.6% 2.8% -6.0% -3.9% 10.4% 8.2% 7.1% 5.1% -1.5% 4.6%

4 4.4% 9.5% -4.5% 3.7% 5.1% 40.7% 13.0% 11.1% 10.0% 2.9% 10.7% 3.3% -0.3% -0.1% 8.3% 11.2% 7.2% 6.5% 0.8% 6.1%

2015 1 -5.0% -3.7% 2.9% 1.9% 13.6% 38.4% 7.5% 11.5% 28.8% 17.8% 4.4% 2.4% 1.8% 15.6% 4.3% 13.8% 3.4% 8.1% 9.2% 8.2%

2 -22.9% -4.2% -2.4% 2.4% 8.7% 39.9% 9.3% 9.4% 24.8% 20.0% 3.6% 3.8% 5.3% 17.9% 1.2% 19.1% 2.1% 6.1% 10.9% 6.4%

3 -18.8% -7.9% 0.1% -0.5% 5.4% 32.1% 8.7% 3.4% 20.3% 13.6% 2.6% 4.6% 11.2% 17.2% -2.4% 22.0% 1.3% 5.3% 10.6% 5.7%

4 -12.7% -9.2% -4.0% -3.2% 5.7% 22.7% 7.0% 4.0% 19.4% 11.5% 2.1% 5.1% 6.5% 16.1% -2.5% 19.5% 1.0% 3.9% 9.0% 4.3%

2016 1 -6.7% 7.9% -6.2% 13.9% 17.5% -25.9% 10.3% 4.6% -5.4% 2.9% 1.5% 5.5% -1.8% -3.5% 6.8% 18.2% 1.8% 2.5% 9.8% 3.0%

2 0.9% 12.3% -15.9% 8.5% 20.3% -37.5% 7.5% 1.6% -1.1% 2.7% 1.1% 4.2% -14.5% -0.8% 4.2% 17.1% 2.3% 0.1% 7.2% 0.7%

3 -3.4% 10.3% -13.8% 10.2% 20.7% -39.6% 3.3% 4.5% 2.4% 5.3% 1.0% 2.6% -20.5% 0.6% 3.6% 13.4% 2.5% -0.3% 3.7% 0.0%

4 -4.2% 11.7% -10.7% 10.0% 21.9% -41.1% 3.0% 4.3% 5.4% 6.0% 1.1% 1.6% -16.0% -0.1% 3.4% 9.8% 2.4% -0.3% 3.4% 0.0%

2017 1 10.5% 7.7% 7.7% -5.0% -4.0% -41.3% -5.5% -3.8% 8.5% 2.4% 2.9% 1.5% -1.8% 2.1% -1.9% -2.9% 0.8% -1.5% -5.3% -1.8%

2 7.0% -0.4% 12.1% -3.5% -9.4% -35.7% -7.1% 1.2% 1.2% 1.6% 3.7% 0.6% -4.9% 3.1% 1.7% -2.7% 0.2% -0.9% -4.9% -1.2%

3 10.0% -0.3% 11.7% -2.4% -12.1% -29.9% -8.8% 1.2% -3.5% 3.0% 3.9% 2.0% 1.9% 0.9% -2.8% -1.9% -0.1% -1.3% -5.0% -1.6%

4 4.5% 0.8% 14.2% -1.6% -16.6% -23.1% -9.4% -1.3% -4.1% 6.0% 3.7% 1.9% -2.3% 2.2% -1.7% 4.4% -0.3% -0.6% -6.1% -1.0%

2018 1 -1.9% -2.1% 19.3% 1.3% 7.2% 12.1% -5.8% 9.1% -7.8% 4.9% -1.6% 3.6% -18.8% 8.7% -11.4% -4.0% 0.6% 1.4% 0.6% 1.4%

2 5.7% -0.2% 28.3% 0.7% 11.9% 4.7% -2.0% 4.6% -1.7% 3.5% -1.9% 3.9% -10.5% 6.4% -5.5% -4.3% 0.7% 3.3% 2.7% 3.3%

3 4.3% 1.1% 22.7% 0.8% 12.4% -4.8% -3.9% 7.0% -1.1% 0.7% -1.3% 2.4% -3.5% 5.0% 0.3% -4.2% 0.5% 2.9% 1.1% 2.7%

4 6.9% 0.1% 16.1% -0.4% 11.3% -10.7% -5.0% 4.6% 0.6% -2.2% 0.1% 2.2% -1.0% 0.4% 0.4% -9.1% 0.0% 1.1% 0.4% 1.1%

2019 1 4.8% -12.3% -4.3% -3.7% -17.6% -27.0% -6.9% -1.5% 10.4% 3.5% 12.7% -0.9% 8.0% -15.0% -1.3% -2.8% -5.1% -4.4% -2.8% -4.3%

2 -20.4% -7.3% -13.9% 5.6% -11.8% -15.1% -6.9% 4.3% 8.8% 7.9% 14.3% -0.4% 6.4% -9.1% -0.2% -1.8% -4.5% -3.4% -3.1% -3.4%

3 -15.3% -0.4% -11.4% 3.0% -11.7% -6.3% -8.5% -1.5% 2.4% 10.8% 14.3% 0.8% -2.5% -5.8% 0.4% -1.9% -2.5% -2.5% -6.6% -2.8%

4 -10.9% 8.1% -9.5% 4.7% -5.9% -5.2% -8.4% 1.5% -2.2% 11.9% 12.5% 1.8% -2.9% 1.4% 1.6% -1.6% 1.0% -0.3% -8.3% -0.9%

2020 1 -11.0% -0.5% -3.9% -2.6% 10.9% -7.4% -5.3% -13.7% -13.5% 14.8% -4.9% 5.8% 4.9% -2.4% 8.1% -0.6% 27.6% -1.1% -22.6% -2.7%

2 35.9% -8.4% -4.9% -16.9% 19.1% -17.9% -15.8% -32.2% -21.0% 16.4% -8.8% 2.8% -11.2% -3.5% 5.4% -0.2% -3.3% -5.2% -31.6% -7.2%

3 23.6% -10.4% -14.4% -18.7% 23.3% -16.2% -13.4% -35.2% -22.6% 17.8% -11.4% 2.4% -10.1% -2.2% 4.6% 0.7% -6.8% -7.0% -29.7% -8.6%

4 19.6% -9.0% -15.0% -17.1% 22.8% -11.8% -11.7% -30.4% -22.7% 17.4% -12.8% 1.4% -10.4% -1.2% 4.7% 2.3% -4.3% -6.4% -27.1% -7.9%

2021 1 -2.9% 1.3% -19.1% -18.1% 6.2% -2.9% -4.7% -8.7% -5.1% 14.4% -7.9% 1.2% -14.3% 1.6% 2.7% 8.7% -8.8% -5.0% -3.1% -4.9%

2 -2.8% 9.9% -6.9% -10.8% -5.5% 4.0% 7.0% 7.9% -0.4% 11.1% -9.0% 2.5% -3.5% 3.1% 2.8% 6.5% 2.0% -0.6% 12.5% 0.2%

3 -0.4% 7.6% 8.0% -6.5% -4.4% -6.7% 4.9% 12.3% 2.5% 7.4% -5.4% 2.5% -4.1% 1.6% 2.8% 5.7% 2.6% 1.4% 13.1% 2.0%

4 1.2% 3.2% 13.6% -6.2% -5.7% -10.2% 6.1% 10.4% 2.8% 6.9% -5.3% 2.4% -4.1% 0.5% 2.3% 4.5% 1.7% 1.6% 17.1% 2.4%

2022 1 5.9% -2.0% 23.5% 7.5% 1.0% -7.5% 1.0% 4.4% 6.3% 4.8% 5.1% 1.2% 4.4% -2.8% 2.2% 8.9% 4.4% 4.7% 14.3% 5.3%
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Following in Moody’s footsteps, Fitch Ratings last month downgraded Namibia’s credit rating one notch 
from BB to BB-. The ratings agency cited high, rising government debt levels as one of the reasons for 
the downgrade and estimates that general government debt will reach 75% of GDP by 2024/25. The 
ratings agency further stated that the GDP growth of 2.4% recorded in 2021 was less than half the 
median growth rate experienced by its peers in the ‘BB’ rating group. Fitch expects economic growth 
to remain subdued with growth of 2.8% expected in 2022 and 3.1% in 2023, supported by additional 
increases in mining production and “continued recoveries in secondary and tertiary industries”. 
Furthermore, Fitch believes that the slow pace of recovery, which is partially explained by structural 
growth constraints, will prevent real GDP from returning to its pre-pandemic level until 2024 and 
contribute to the trend of growing government debt levels.  
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