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Namibia Q1 GDP Update 
 
The Namibia Statistics Agency (NSA) released Q1 GDP data earlier today. The release shows Q1 GDP 
contracted by 9.3% q/q and 6.5% y/y. Revisions were made to data dating back to 2018. 2020’s GDP 
data have also been revised, although not materially so, as the NSA now reports that the economy 
contracted by 7.97% in 2020, compared to the 7.98% contraction previously reported. The data shows 
that Namibia has now experienced five consecutive quarters of contraction on a year-on-year basis. The 
revised data also shows that twelve of the last seventeen quarters, or since the start of 2017, have 
posted contractions on an annual basis, separated by five quarters of very subdued growth. 
 

 
Source: NSA, IJG Securities 

 
The sectors that reported the largest contractions in the quarter were construction, down 23.9% y/y, 
manufacturing, down 22.3% y/y, and mining and quarrying, down 19.0% y/y. The wholesale and retail 
trade sector recorded a decline of 8.2% y/y, reflecting continued consumer weakness. This is the fifth 
consecutive year where this sector has contracted in Q1, and real GDP contributed by the sector is now 
barely above the level reported in Q1 2013. The sector has now recorded eleven consecutive quarters 
of decline on an annual basis. Unsurprisingly, real GDP contributed by taxes on products contracted by 
4.1% when compared to Q1 2020, as shown below. 
 

Source: NSA, IJG Securities 
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Construction is one of the sectors that have been in 
an almost constant decline since 2015. Activity in 
Q1 2021 was around half of what it was in Q1 2018.  
 

Mining has now posted ten consecutive 
quarters of decline on an annual basis. Activity 
was however up 2.7% q/q in Q1. 

  
  

Despite the above average rainfalls experienced in 
large parts of the country earlier this year, 
Agriculture contracted by 47.7% q/q and 5.4% y/y 
in Q1. 

Tourism was badly affected by the pandemic, 
posting a decline in real GDP activity 
contributed by hotels and restaurants of 18.1% 
q/q and 12.0% y/y. 
 

  
Source: NSA, IJG Securities 

 
The information and communications sector saw the strongest growth, as demand for data services 
and internet connectivity continue to grow steadily. The sector reported growth for the quarter of 0.7% 
q/q and 17.7% y/y. Other sectors that recorded growth include health, electricity and water, real estate 
and professional activities, and public administration. At the end of the day however, the positive 
performance in these sectors only served to dampen the extent of the contraction in Q1. 
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Year-to-Date Growth Rates in Real GDP 

Source: NSA, IJG Securities 

 
 
The Bottom Line 
 
According to the NSA, 13 of the 18 sectors recorded contractions in activity in Q1 on an annual basis. It 
is quite clear from the release that Namibia will likely not see a quick economic recovery. What is further 
evident from today’s data is that a significant uptick in GDP output is needed during the rest of the year 
for the country to achieve the Bank of Namibia’s forecasted economic growth of 2.7% in 2021. 
 
The 8.0% contraction in real GDP in 2020, which followed four years of economic stagnation, has 
resulted in real economic activity falling to levels last seen in 2013. The compound annual growth rate 
experienced between 2015 and 2020 was -1.7%. 
 
The poor performance of the wholesale and retail trade sector serves as evidence that consumer 
confidence remains very low, and that any recovery from here on will likely not be driven by consumer 
spending. Given the government’s weak fiscal position, investment, both foreign and domestic, is 
crucial to turning the trajectory of the Namibian economy around. Namibia desperately needs policy 
reform that is dedicated to attracting investment, removing red tape and improves the ease of doing 
business.  
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2014 1 -13.5% 28.8% -3.7% -8.0% -6.5% 31.0% 22.6% 13.5% 9.4% 1.6% 13.0% 4.9% -11.0% -13.4% 13.4% 48.3% 3.9% 4.5% 0.0% 4.1%

2 4.0% 23.8% -1.5% -4.1% -1.8% 32.8% 12.1% 12.6% 8.6% -1.1% 11.9% 2.9% -4.9% -5.5% 15.0% 16.0% 5.9% 5.5% -3.9% 4.8%

3 3.5% 16.1% -6.0% -0.2% 2.3% 35.6% 12.4% 12.7% 9.8% -1.1% 11.6% 2.8% -6.1% -3.9% 10.4% 8.2% 7.1% 5.1% -1.5% 4.6%

4 4.4% 9.5% -4.5% 3.7% 5.2% 40.8% 13.0% 11.1% 10.1% 2.9% 10.7% 3.3% -0.4% -0.1% 8.3% 11.2% 7.2% 6.5% 0.8% 6.1%

2015 1 -5.0% -3.6% 2.9% 1.9% 13.6% 38.4% 7.5% 11.5% 28.7% 17.8% 4.4% 2.4% 1.9% 15.6% 4.4% 13.9% 3.4% 8.1% 9.1% 8.2%

2 -22.9% -4.2% -2.4% 2.4% 8.7% 39.8% 9.3% 9.4% 24.8% 20.1% 3.6% 3.8% 5.3% 17.9% 1.2% 19.1% 2.0% 6.1% 10.8% 6.4%

3 -18.8% -7.9% 0.1% -0.5% 5.4% 32.1% 8.7% 3.4% 20.3% 13.6% 2.6% 4.6% 11.3% 17.2% -2.4% 22.1% 1.2% 5.3% 10.6% 5.7%

4 -12.7% -9.2% -4.0% -3.2% 5.8% 22.7% 7.0% 4.0% 19.4% 11.6% 2.1% 5.1% 6.6% 16.1% -2.5% 19.5% 0.9% 3.9% 9.0% 4.3%

2016 1 -6.8% 7.9% -6.2% 13.9% 17.5% -25.8% 10.3% 4.5% -5.4% 3.0% 1.5% 5.5% -1.9% -3.5% 6.8% 18.2% 1.9% 2.5% 9.9% 3.0%

2 0.9% 12.3% -15.9% 8.5% 20.2% -37.5% 7.5% 1.6% -1.1% 2.7% 1.1% 4.2% -14.6% -0.8% 4.2% 17.1% 2.4% 0.1% 7.2% 0.7%

3 -3.4% 10.2% -13.8% 10.2% 20.7% -39.6% 3.3% 4.4% 2.5% 5.3% 1.0% 2.6% -20.6% 0.6% 3.6% 13.4% 2.6% -0.3% 3.7% 0.0%

4 -4.2% 11.7% -10.7% 10.0% 21.8% -41.1% 3.0% 4.3% 5.5% 6.0% 1.1% 1.6% -16.1% -0.1% 3.4% 9.8% 2.5% -0.3% 3.4% 0.0%

2017 1 10.5% 7.8% 7.7% -5.0% -4.0% -41.3% -5.5% -3.8% 8.5% 2.4% 2.9% 1.5% -1.8% 2.1% -2.0% -2.9% 0.7% -1.5% -5.3% -1.8%

2 7.0% -0.4% 12.1% -3.5% -9.4% -35.7% -7.1% 1.1% 1.2% 1.5% 3.7% 0.6% -4.8% 3.1% 1.7% -2.7% 0.2% -0.9% -4.9% -1.2%

3 10.0% -0.3% 11.7% -2.4% -12.1% -29.9% -8.8% 1.1% -3.5% 2.9% 3.9% 2.0% 2.0% 0.9% -2.8% -1.9% -0.1% -1.3% -5.0% -1.6%

4 4.5% 0.8% 14.2% -1.6% -16.6% -23.1% -9.4% -1.4% -4.1% 6.0% 3.7% 1.9% -2.2% 2.2% -1.7% 4.4% -0.3% -0.6% -6.1% -1.0%

2018 1 -2.0% -2.1% 19.3% 1.1% 8.3% 12.3% -5.8% 8.9% -8.4% 3.2% -1.5% 3.6% -17.5% 8.9% -11.3% -3.8% 0.6% 1.4% 0.4% 1.3%

2 5.7% -0.2% 28.3% 0.6% 13.5% 4.8% -2.0% 4.3% -2.6% 4.2% -1.8% 3.8% -8.9% 6.7% -5.5% -4.2% 0.7% 3.4% 2.5% 3.3%

3 4.2% 1.1% 22.7% 0.7% 14.2% -4.7% -3.9% 6.8% -1.9% 1.4% -1.2% 2.3% -1.6% 5.3% 0.4% -4.0% 0.5% 2.9% 1.0% 2.8%

4 6.9% 0.1% 16.1% -0.4% 13.2% -10.7% -5.0% 4.7% -0.1% -2.2% 0.1% 2.2% 0.9% 0.7% 0.5% -8.9% 0.0% 1.2% 0.4% 1.1%

2019 1 4.9% -12.3% -4.5% -2.7% -15.0% -27.9% -6.6% 0.4% 11.6% 7.7% 12.2% -1.1% 7.5% -14.7% -0.5% -2.9% -4.9% -4.0% -2.4% -3.9%

2 -20.2% -7.3% -14.1% 6.7% -9.3% -16.1% -6.5% 6.4% 10.4% 8.6% 13.8% -0.7% 5.1% -8.8% 0.7% -1.9% -4.3% -3.0% -2.0% -3.0%

3 -15.2% -0.5% -11.5% 3.5% -10.0% -7.1% -8.0% 0.3% 4.0% 10.6% 14.0% 0.6% -4.4% -5.6% 1.0% -2.0% -2.4% -2.2% -4.5% -2.4%

4 -11.0% 8.0% -9.5% 4.3% -5.4% -5.5% -7.8% 2.8% -0.6% 11.9% 12.4% 1.9% -5.6% 1.5% 1.7% -1.5% 0.9% -0.2% -4.9% -0.6%

2020 1 -11.5% -1.0% -2.9% -7.8% 0.3% -2.3% -4.9% -15.0% -11.9% 11.5% -3.6% 7.9% -1.6% -3.0% 4.6% 0.8% 25.3% -1.9% -9.7% -2.5%

2 35.6% -8.8% -3.9% -20.4% 6.8% -13.6% -15.5% -34.1% -19.8% 14.5% -7.5% 5.7% -16.7% -4.2% 0.8% 1.5% -4.8% -6.0% -19.7% -7.0%

3 23.3% -10.8% -13.8% -22.1% 11.1% -13.2% -13.2% -37.6% -21.8% 17.1% -10.1% 4.2% -15.3% -2.9% -0.3% 2.7% -7.8% -7.9% -18.0% -8.7%

4 18.8% -9.4% -14.9% -19.6% 19.1% -11.8% -11.7% -33.1% -22.4% 17.4% -11.7% 1.9% -14.5% -1.8% 0.1% 4.8% -4.4% -7.2% -17.1% -8.0%

2021 1 -5.4% -0.5% -19.0% -22.3% 7.7% -23.9% -8.2% -12.0% -8.7% 17.6% -13.8% 4.6% -7.5% 1.6% -0.3% 12.8% -4.3% -6.7% -4.1% -6.5%
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