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24 July 2014 

Bank Windhoek Holdings Target Price (c) 1145 

Trading Statement – We are at the lower end of guidance Current Price (c) 1136 

       

Year End 30 June 2012A 2013A F2014 F2015 F2016 Recommendation BUY 

Net interest income (N$m)     783 914  1,010   1,136   1,202  NSX Code BWH 

Non-interest income (N$m) 463 523  687   756   809  Market Cap (N$m) 5 729 

Profit (N$m)
 

414 516  580   659   705  Shares in Issue (m) 501 

HEPS (c) 87 108  116   131   141  Free float (%) 20 

P/E (x) 12.2  9.7  9.2   8.1   7.6  52 week high (c) 1136 

DPS (c)  33  46   49   54  52 week low (c) 1019 

DY (%)  3.1  4.3   4.6   5.1  Expected Total Return (%) 5.1 

P/B (x)  2.0  1.8   1.6   1.4    
Source: BWH, IJG 
 

Trading Statement 

Bank Windhoek today released a trading statement in which the company gave guidance as to 
what we can expect from the FY14 financial year. Results are expected on or around the 14th 
August 2014. Guidance is as follows: 

   BWH Guidance  IJG Forecast 

Profit after tax   +24% to 29%  17.5% 

Basic EPS  +12% to 17%   

Headline EPS  +8% to 13%  7.4% 

Our forecast for HEPS is 0.6ppt below the lower end of the guidance range, thus implying a slight 
beat and a positive surprise by BWH. The 8% to 13% range suggests HEPS of between 116.6cps 
and 122.0cps relative to IJG’s projected HEPS of 116cps. This also compares favorably to the 
prospectus forecast of 115cps. The range is however a miss when compared to Bloomberg 
Consensus forecast that is projecting HEPS of 123.5cps. 

At the risk of stating the obvious, the slower growth at earnings per share level as opposed to 
profit after tax is attributed to the dilution effect realized from the IPO and CUTM transaction.  

At first glance we are optimistic about the guidance, as it relieves our concern that earnings were 
possibly exposed to the negative impact of the squeezing BoN-SARB interest rate differential. 

 

Earnings forecast and outlook 

No change. 

 

Target price and recommendation 

We continue recommend a BUY on the stock. 

BWH closing price 

 

Analyst 

Romé Mostert, CFA 
+264 61 383 520 
rome@ijg.net 
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Financial Statement Summary 
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No representation is given about, and no responsibility is accepted, for the accuracy or completeness of this document. Any 
views reflect the current views of IJG Securities (Pty) Ltd. The views reflected herein may change without notice. IJG Securities 
(Pty) Ltd provides this document to you for information purposes only and should not be constructed as and shall not form part 
of an offer or solicitation to buy or sell securities or derivatives. It may not be reproduced, distributed or published by any 
recipient for any purposes.   
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